
the level of transparency; the structure, 
function, and responsibility of boards 
of directors; and external monitoring 
procedures.  

Governance in the banking 
sector is highly important because a 
stable and healthy banking system 
is essential to the long-term growth 
of an economy.  In their March 7 
International Business Times column, 
CIPE Executive Director John D. Sullivan and Global Program 
Offi  cer Aleksandr Shkolnikov explain, “Weak governance mechanisms 
in banks coupled with weak country-level institutional structures 
undermine the competitiveness of the private sector.  Th ese conditions 
increase the chances that loans will be allocated 
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Family Firms in Yemen Show Support for Corporate Governance
In late February 2007, CIPE and its partner the Yemeni 

Business Club (YBC) held the fi rst ever conference in Yemen 
addressing the governance of family-owned fi rms.  Over 250 
businesspeople from Yemen and the Middle East attended 
the event in Sana’a to examine the unique challenges faced 
by family-owned businesses, and strategies for growth and 
investment. 

Prime Minister Abdul Qadir ba Jammal gave the keynote 
address, calling on the government to take a leading role in 
addressing the problems facing family-owned businesses by 
improving Yemen’s regulatory environment and legislative 
framework.  He also challenged companies to implement 
better governance practices, emphasizing that transparency 
and accountability are essential to business growth and the 
development of Yemen’s economy as a whole.
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 CIPE partners the Union of 
Arab Banks (UAB) and the Egyptian 
Banking Institute (EBI) recently 
conducted surveys on corporate 
governance in the banking sector.  
From January to December 2006, 
UAB carried out a survey of 67 banks 
in Egypt, Jordan, Qatar, the UAE, and 
Yemen.  Twenty-fi ve Egyptian banks 
participated in EBI’s survey, the results 
of which were included in the UAB 
regional survey.  Th e surveys examined 
the banks’ general frameworks for 
good corporate governance; the 
rights and equitable treatment of 
shareholders; the role of stakeholders; 
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Prime Minister of Yemen Abdul Qadir ba Jammal addresses the 
participants of Yemen’s first conference on the governance of 
family-owned firms.
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